1. Whatis atax -free savings account?
TFSAis a registered savings account that allows taxpayers to earn investment income tax-free.

Contributions to the account are not deductible for tax purposes and withdrawals of contributions and earnings from the
account are not taxable.

2. Who is eligible?

Any individual (other than a trust) who is resident in Canada and 18 yea rs of age or older would be eligible to establish
aTFSA. *

*Some provinces may differ due to age of majority, age eligibility is yet to be confirmed by CRA
3. How much can | contribute?
There are three determinants to the allowable contribution amount:

1. Each year you would be allocated and allowed to contribute at least $5,000 (this annual amount will be indexed
to inflation and rounded to the nearest $500 on a yearly basis).

2. Any withdrawals made in the previous year would be added to the contri bution room for the year.
3. Any unused contribution room from the previous year would be added to the contribution room for the year.
4. What happens if | over contribute?

Excess contributions would be subject to tax of one per cent per month, for each month that the excess remains in the
plan. CRA will be monitoring this.

5. Are there spousal contributions?

$ SODQ KROGHU PD\ FRQWULE XW Hhé\ifpaltlhvivéer is theSsRixe\asl if tie @nréuiiant had made
the contribution. The spouse will receive no taxable benefit for this.

The attribution rules would not apply to income earned in a TFSA where you provide funds to your spouse or common -
law partner to take advantage of their TFSA contribution room.

6. What type of investments can | m ake?

Generally, everything that is eligible in an RRSP is eligible for a TFSA.

7. What happens to non qualified investments?

There will be a tax assessed to all non qualified investments of 50% of the fair market value. This is a one time tax that
becomes payable by the holder at the time the trust acquires a non -qualified investment or when the property becomes
a non-qualified investment.

8. How do withdrawals work?

There are no restrictions on withdrawals; you can withdraw all your money without any withholding tax. The
contribution room would then be added back in the next year.



